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MEMORANDUM FOR TE RECORD: 
SUBJECT: Steps to be taken in the Sith Congress, end Session, 
to secure the remaining funds for the construction of 
the nev CIA headquartera installation. 


1. Reference is rade to the Memorandum for tha Record from the 


‘Inspector General, dated h August 1955, requesting a renorandua oublining 


the steps te be taken with the Congress in connection with securing ep- 
peropriations for the construction of the new CIA headquarters instellae 
tion. Tt is assuved that the construction will be underteken within the 
present total authorization of $54,500,000, and that no abtempt will be 
rade toe incresse thet authorieation. FEroceeding on this asameytion, all: 
thot will verain to do during the Second Session of the Sith Congress 


WLLL be to secure the appropriations required to carry on or complete 


the construction. 
IX. @UE_AMOUNE OF MONBY, REQUIRED 


@,. Under the provisions of the Militery Construction Act of 1953 
(P.U. 161), CIA wag authorized $54,500,000 for the purpose of constructing 
its Headquarters installation. Preliminary funds for planning end other 
purposes in the amount of 5,500,000 were provided in the Supplemental. 
fppropriationa Act, 1956. This weans that it will be necessary to seeure 
en adaitiovel 249,000,000 in appropriations from the Congress in order to 
complete the construction, provided the installation ia located at Langley, 
Virginia. If CLA docs not locate its now headquarters installation at 
langley, Virginia, the over-al) authorization vill be reduced by the 
83,500, 000 which was authorised for the construction of the extension 
of the George Washington Meroriel Parkvay to the Langley clte, but en 
odditional sum of not to exceed $350,000 nay be utilized for the purchese 
of land for a site. Ag a technical rabter, if CIA does not lecate at 
Janpley, the appropriation to be requested would be in the prcount of 
£43,000, 000 with the $350,000 eoming out of the $2,500,000 already author+ 
ized. oa expenditure "for other purposes" authorized by Title IV of 
PP... 101. 


3. A dselsion rust be renched es to whether CIA will seek, in the 
forthcoming session of the Congress, e11 of the rewaining money which 16 
vequires to complete construction, or will only request such portion of 
the required funds as can foresceably be contracted for or expended during 
Viseal Yeay 1957. From the standpoint of CIA, 1% would he preferable to 
request all of the revaining funda ot once. This is standoml practice 
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in government construction, as the money remins available until expended, 
Because of the probability that the entire nmount will not be utilized in 
¥/X 57, however, the Bureau of the Budget and the Administration may desire 
that CIA request only a portion of the remaining funds during the Second 
Session. If thie is so, we will haye to determine how much we feel can 
actually be oxpended or contracted for during fiseal year 1957, and re- 
quest eppropriations in that enomt. 


4k, It ray also be necessary to obtain speeific appropriation 
language to permlt expenditures for the construction of bank, barber, 
drug store, or similar facilitica, The General Counsel is studying this 
point, but there has,as yet, been no decision as to whether these 
facilities will be ineluded. é 


TIT. iMG THRGE FUNDS SNOULD Ia LOCATED 


5. The next problem is where CIA construction funds should be 
placed in the Budget. Because of the wanner in which the CIA funds vere 
set up for the building project in the Treasury, and because for purposes 
of this account CIA is carvicd ‘in the Executive Office of the President, 
the Bureau of the Budget had originally contemplated placing the request 
for the additional CIA construction funds in the appropristions for 
General Government Matters. It haa been pointed out to the Bureau of the 
Budget that these funds should be located in the Budget in such a manner 
that they will automtically core before the BDefonse Appropriations Sub- 
committees. This would not be the case were they to be ineluded in Gen« 
eral Government Matters, which has a special appropriations subconmittee 
of its own. Ib would appear necessary to include the CYA building ap- 
proprintion request either in the appropriation bill for the Bepartment 
of Defense, or in the military construction appropriations request, The 
latter would be included in a Supplenentel Appropriations bill. 


25X1A 


p & general rule, the vegular CIA budget hearings in 
the House take place in March. ‘his is faivly early in the military hear- 
ings, as the final bill ia usually not reported out until Bay. If our 
construction funda are also to bo in the Dovense Appropriations Bill, we 
will have to request the Committee Chaiyman to hold sepurate construction 
fund hearings sometime in April, as DD/S feels that we will not be ready 
to make @ presentation until 1 April 1956. oe 


 %. Jk CIA continues to carry its construction Funds as a part of 
the military construction program (by which legislation the funds were 
originally authorized), one must bear in mind that the military construc- 
tion bill is one of tha Jast bills to be processed through the 
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Appropriations Committees, and thet the appropriations for these purposes 
come rather late in the session. For example, in 1959 » the militer 
construction bill itself was not introduced until 20 April, and hearings 
on the coproprintions commenecd in dune. The House Appropriations Come 
nittee, however, expects that this bill will be sent up in March, 1996, 
so that more timely action can be hed. It will be recalled that the CIA 
appropriation request for construction funds was not formally submitted 
to the Congress by the President until 1 duly 1955, although setually the 
Youse Appropriations hearing on the CIA buliding funds ves held at the 
end of June. 


8. It would appear from the above thet, from the stendpoint of 
timing and evolding the Isst minute xush for adjournzent with its ebbend- 
ent atteupta to cub back the brdeet on Capitol HilL, 1% would be prefer- 
eble if ony construction funds were included in the rugiler approprintions 
bi11 for the Repartment of Nefense on on open basis, Then, 1f there 

any Slio, they coul, 


problem hes beon wet in port by the Gennte Arced 
Services Comalttee Report in connection with the authorization for ths 
building. The Report stated that "Whis autherization has been included 
in the milltery construction bid, since the Armed Sorvices Co mal theses 
have jurlediction over matters of substantive iegislation affecting the 
Central Intelligence Agency.” Sinliter language enild cover the situetion 
erpin. 


RVs  BAGES RUQUENED FOR PRECENTARTON ; 


9. As indicated ebove, DD/S feele that CIA should be ready to 
rake an cdequate presentation in support of its additonal funds for 
construction purposes by 1 April 1956. Ve rust be absolutely certain 
that such is, in feet, the case; for to make a partial ov faoffective 
presentation might well lead to the denial of any edditional funds until 
ASST. Tnforrel. discussions which I have bad with mevbera of the stas't 
of the Defense Approprintions Subcommittees Indicate that it vould be 
highly desirable to have the architecta present et the hearings, together 
with drevings of the exterlor of the building. In eddition to these 
drawings, 1% wes recommended that GIA present a flow chest showiiic: the 
efficicney of the proposed building, and also a etudy of the read situa. 
tion. Because ef the controversy which has arisen over the proposed 
iecation of tho new headquarters installation, it is strongly recom 
mended that CLA have ita consultant engineers available at the hearing 
together with thelr report on the site selection. Tt ms receonmended 
that note be taken of the type of questions which the Committee mexbers 
peked the Secretary of the Air Force and his erchitects in connection 
with the Senate Appropriations hearings on funds for the construction of 
the fie Acadony. Attached are a few of the pertinent questions asked 
and matters discussed et thoss hen Mines in ecomection with the nev 


' deademy, vinich would emmear ts be equally pertinent da conection with 


the now CIA baliding. 
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Ve CONMCNS 80 me reanH 

10. At aush tine as the Director is preparcd to rake his final 
Formal announcerent on the selection of a alte, it is vecosmended that 
he advise certain merbera of the Congress of his decision just prior 
to, or colneident with, a public aAnnongcenent of the selection. Ib is 
recommended that this inforration ba elven + to Chal rican fussed). and 
Senator Saitonstall of the Gepate Armed Service sa 3) end “to 
scnetor Stennis of Chairman of Ls. Bul tee on } Soa Ustate gnd Mii+ 
mary Constsuction. Simtler notice should “else Fie) to ‘Cheircan Vinson 
apaeoeates SSUHAN ore of the House Avied po vacee Vou se a is 


iatte ane Sup« 
2 TPE nia oad alan 
Genatera Pyrd, Re vertaon ; syceoren Deoyhnill. 
and ladkford, of Virginia end Mar ard 3 respectively, Gnould alsa be 
advised. Similar adviee showld he Given te Chealrren Cannon of the 
House, Apprey cine Corn sdbtes and Me. Taber, together with Chadroan 
Fahon and Me. Wiesl the House Defense Appropriations Sub- 
Ht is see “800! mmenliod that, prier to any Sorel gannounce- 
nent on cite eslectds. Low, ne DOL consider the cdvisability of calling 
on either Governor Stanley of Virginia or Governor MeXeldin of Farvland 
to advise then of CIA's decision to Construct an installation in tholr 
State. 


Li. It would appear edvicable to be in touch vith all of the 
members of the Defense Appropriations Guscormittess noted above prior 
to any hearing on the CIA construction Epproprincions request through 
the mediien of luncheons at which the building could be brought up 
casually, and through a formal suesestion that they may wish to visit 
the proposed alte. 


Walter L. Pforghetmer 
? | Lepisiative Counsel 
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